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2026-27 FAFSA Changes

• Assets update: Small businesses, family farms, and commercial fisheries all 
exempt unless have 100 employees or more

• Foreign income will now be included in AGI and a part of the Pell grant 
eligibility

One Big Beautiful Bill

2027-28 FAFSA Changes
• New workforce Pell Grant- but in negotiated rule making
• No Pell grant for a student whose SAI equal to or greater than twice the 

maximum Pell Grant award amount for the award year. For the 2026–27 
award year, this threshold is $14,790.

• No Pell grant for students with full rides (athletes)
• GRAD PLUS loan has ended and Parent PLUS is limited- but in negotiated 

rule making



2026-27 FAFSA
Details



Free Application for Federal Student Aid
• It is only an application- the colleges award the $
• Types of Federal Student Aid:
 Pell Grant ($7,395/year for 25-26)
 Work-Study
 FSEOG (grant)
 Direct Loans
• Some colleges or private scholarships may 

require the FAFSA as a part of eligibility
• Student Aid Index (SAI) is the unit that is used to 

determine if the student has “financial need”
• Uses 2024 tax information
• As of mid-October estimate around 2,000,000 

have been completed

FAFSA



Contributors
• FAFSA is a “role-based” experience
• Possible contributor roles: 

 Student
 Parent
 Parent Spouse
 Student Spouse

26-27 FAFSA
Still the Same

• The FAFSA is not complete until all contributors submit their sections



26-27 Changes By
Section



Before the FAFSA is
Started



Before a FAFSA is Started

New FAFSA landing 
page



FSA ID  studentaid.gov account
• FSA ID is now referred to as studentaid.gov account
• NO LONGER DO NEW ACCOUNTS NEED TO WAIT 3 DAYS TO 

LOG IN! Now, there is immediate Social Security Administration 
verification

• Parents without SSN still need studentaid.gov account, still not a 
process for manual identity verification

Before the FAFSA is Started



December 2025
FSA goals with the changes:
• Make account creation faster by reducing the required steps & error rates, so users can access tasks 

like the FAFSA more quickly. Currently, it takes over 10 minutes on average to create an account.
• Reduce abandonment within the flow by front-loading the most critical steps. Currently, 12% of users 

who reach the final two-step verification page abandon the flow before their account is created.
• Reduce call volumes related to account creation. There are an estimated 8,000 calls per month 

regarding account creation.

Changes coming:
• Reduced the number of required fields from 23 to 12. This includes removing challenge questions, the 

backup code copy confirmation, and duplicate entry fields.
• Streamlined steps & copy, shrinking flow from 8 to 6 pages
• Verify email & phone number right after they are entered, instead of at the end of the flow
• Moved language preference to the start of the flow. Currently, if you switch to Spanish (on step 4), you 

are forced to restart the flow in Spanish.

Studentaid.gov Account Changes 
Coming



Personal Circumstances 
Section



(Formerly dependency)

• The word “legal” was removed from the State of Residence question
• The parent wizard in the FAFSA is gone. Now, there is a hyperlink in the 

FAFSA to a page on FSA website with the interactive tool.
• This is something you can give your juniors in the spring semester and 

seniors NOW, before the FAFSA completion event at your school, to 
determine which parent is a contributor on the form

Personal Circumstances



Who is My Parent for the FAFSA Tool
• New web page on studentaid.gov
• Interactive flow chart tool to guide students on determining who 

should be invited as a contributor to their FAFSA
• Make sure students read all the bullets on the page for more details
• https://studentaid.gov/fafsa-apply/parents

https://studentaid.gov/fafsa-apply/parents
https://studentaid.gov/fafsa-apply/parents
https://studentaid.gov/fafsa-apply/parents
https://studentaid.gov/fafsa-apply/parents






Demographics
Section



• Gender question change: “What is the student’s sex? Male, Female” 
removed “non-binary and prefer not to answer”

• Stand alone Hispanic, Latino, or Spanish origin question removed
• Race and Ethnicity are no longer separate questions, now are combined into 

one
• aligns to the census categories
• “Hispanic or Latino” and “Middle Eastern or North African” categories 

added to the combined question

What this looks like…

Demographics







Contributor Invite
Section



(New section)

• Now it is its own section on the form
• Completely NEW process to invite contributors that is EXTREMELY 

simplified. Only need AN email address

Contributor Invite



Last Year:



This Year:





Parent Contributor
Section



• Now have a code unique to them to use to accept their invite to contribute
oCode can be retrieved from: email, student’s FAFSA, student’s 

studentaid.gov “My Activities”, parent’s studentaid.gov “My Activities”, 
FAFSA log in page request

• IF a second parent needs to contribute (filed taxes separately or unmarried 
living together) then parent 1 invites them to contribute; they have their own 
unique code

• Number in college is pre-populated with 1 and can be updated

What this looks like…

Parent Section
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